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The Pennsylvania State University
Tax ldentification No.: 24-6000-376

Dear Dr. Bendapudi:

As Vice President and General Counsel of The Pennsylvania State University, | am
providing an opinion with regard to the University’s tax-exempt status and the deductibility of
contributions to the University.

The Pennsylvania State University is the Land Grant University of the Commonwealth of
Pennsylvania. It has provided programs in instruction, research, and public service in accord
with the Charter of the University for over one hundred and fifty years. The Pennsylvania State
University is an instrumentality of the Commonwealth of Pennsylvania, providing the essential
government function of higher education. Section 115 of the Internal Revenue Code provides
that “income derived from the exercise of any essential governmental function” is exempt from
Federal Income Tax. As such, The Pennsylvania State University is tax-exempt under Section
115 of the Internal Revenue Code. This tax-exempt status granted under Section 115 precludes
any requirement of obtaining any additional specific exemption under Internal Revenue Code
Section 501(c)(3).

The University is not a private foundation by virtue of the exemptions in Section
509(a)(1) and (2). Because the University has not sought tax-exempt status under Section
501(c)(3) of the Internal Revenue Code, it has not formally established its non-private
foundation status with the Internal Revenue Service.
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Contributions to The Pennsylvania State University are deductible against the taxable
income of individuals, corporations and other taxpayers, subject to various limitations, for
Federal Income Tax purposes by virtue of Internal Revenue Code 170(c) and 170(b)(1)(A)(ii),
and the applicable regulations thereunder.

Enclosed is a copy of a letter dated September 9, 1949, to the University from the
United States Treasury Department to the effect described above.

This opinion letter may be disclosed to any person or distributed in any manner the
University shall deem appropriate.

Sincerely,

e TR
| (L)

~Jbtet —

Tabitha R. Oman
Vice President and General Counsel
The Pennsylvania State University

Enclosure

cc: John W. Hanold
Jennifer L. Jacobs
James Krogmeier
David J. Lieb
David McGoron
Zack Moore
Andrew Read
Justin Schwartz
Michael Wade Smith
Virginia Teachey
Sara Thorndike
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The Pennsylvania State Qollegs

State College, Ponnaylvania

Gent lemen:

Reference ip made to your letter of August B0, 1949 for-
warding mn affidavit exeouted by Mr, £, X, Hoateilsr, Apsisbent
40 the President, with roopect Lo your.sbatus for Federal
inoymé tax purposes., Your Lebtber and atbathment wers in raply
to office letter dated Augush 16, 1949 which was addxessed to
The Nitteny Tlon Ihn regnesting it to Turnish cerxtalyn evidence
Tor uge in determining its status for Federal income tax purposes,

Whe information furnished shows tlint The Nitbtany Lion Ian,
owned by you in itws entirety, having no separate corporate existente,
is tsed me a practical laboratory by the Sohool of Home Eoonomics.
T+ is furbher shown that you are a governmental agenay of the
Oommonwonlth of Pennsylvania, operating usder the Jand grant nots.

pased upon the information furnished, it ie held that you
ers an instyumentality of the Commopwealth of Fennsylvenia, and
gy such, you are not subject to Federal income tax. Accordingly,
Bureay raling dated Ootober H9, 1934, holding you to be sntitled
40 exemption from Federsl Luvome tax under the provislons of
pootlon 101(6) of the Revemue Aot of 1934 and corrspponding provi-
glons of pricr revenue avte and Bursan Tuling dated April 26; 1938,
afPiTning your exempt status under the provisions of ssetion 101(8)
of the Revenue Aet of 1985, are hereby modified to that extent,

Contribubions mede bo you ars deductible by the donors in
arriving at their texable net inoome in the manner.and to the
exbent provided by secbion 28({o} and (g) of the Interial Reyanue
¢ode, as amendad, and correpponding provisions of prior revsnue
notd. '

Baguests, legaeies, devises or tvansférs, to or Lor your
use ave deduotibls in arriving ab the value of the net estate of
& ducedent for estnts tax purposes {n Lhe matner and to the extéent
provided by peotions 812(a) snd B61{a}({B) of the Qode and/or




2~ The Penusylvania State Ooliege

corrasponding provisions of prior revenue mebs., Gifts-of propsrty
o you ave dédnetible in compubing neb glfts foi glft tax purposesn
in tho mepner end to the exbent provided in secticn ‘1004{a) {2) (B)
and 1004(b)(2) uxd {3} of the Cods ani/o» corresponding proviaions
of priox révonue atte,

This rolisg 18 Blss applisable to The Nittany Lien Tnn which
18 one of your activities.

The collactor of {nternal revepue for your distyict s being
advised of this sotion,

By aQirection of the Uommissioner,

Very truly yours,

,»”::'
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Dapuby Commissl ondr -
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